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Phases of the Market

Real Bulls Trading Academy
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OVERVIEW

Occurs after a market downturn or bear market,
often marking the bottom.

CHARACTERISTICS:
PHASE .I ACCUMUI.ATION o Stock prices;.stabili.ze a-md stop ﬂ‘allilngl.

e Market sentiment is highly pessimistic; only

savvy or long-term investors buy.

SUPPLY = DEMAND

[SELLERS (BUYERS)

Trading volumes may remain low.

The economy shows early signs of recovery.

INVESTOR FOCUS:

Smart money (institutions and experienced
investors) begins to accumulate undervalued
stocks.



OVERVIEW

The market enters a bullish trend as prices rise
consistently.

CHARACTERISTICS:
PHASE 2: MARKUP e |[mproved economic indicators and corporate
L earnings.
ﬂ ! P%EV < DEMAND e Increased optimism and growing market
ELLERS (BUYERS) participation.

e Stock prices rise steadily, with periodic pullbacks.

e [rading volumes increase as confidence builds.

INVESTOR FOCUS:

Retail investors often join, driving further demand.
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: DISTRIBUTION

DEMAND

(BUYERS)

OVERVIEW

Marks the peak of the market cycle when stocks
become overvalued.

CHARACTERISTICS:

e Mixed sentiment: optimism coexists with
caution.

e Increased trading volumes and price volatility.

e Market sentiment begins to shift as early
investors take profits.

INVESTOR FOCUS:

Savvy investors sell or reduce exposure, while
less experienced investors buy near the top.



OVERVIEW

The market experiences a bearish trend with
falling stock prices.

CHARACTERISTICS:

e Negative sentiment dominates, with

PHASE 4: MARKDDWN widespread fear and panic.

O “%stLﬂ DEMAND e Corporate earnings decline, and economic
J f conditions worsen.

[SELLERS) (BUYERS) e Trading volumes may spike due to panic
selling.

INVESTOR FOCUS:

Risk-averse investors exit the market, while some
wait for the next accumulation phase.



How These Phases Form a Cycle

The market moves through these phases in cycles influenced by
economic conditions, corporate performance, and investor

psychology. Recognizing these phases helps investors identify
opportunities and manage risks effectively.
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Join Like-Minded Trading Community | CLICK HERE \y}

If you want to become a pro trader then join our Stock Market Learning
Programs.

For Call :- 4919560604457 / +91 9205866203

WhatsApp Me :- +919560602464
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